COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA
AUDIT REPORT

JUNE 30, 2008



COLONIAL SCHOOL DISTRICT

TABLE OF CONTENTS

INDEPENDENT AUDITORS' REPORT
MANAGEMENT'S DISCUSSION AND ANALYSIS
BASIC FINANCIAL STATEMENTS
Entfity-wide Financial Statements:

- Statement of Net Assets

- Statement of Activities
Fund Financlal Statements:

- Balance Sheet - Govermnmental Funds

- Reconciliation of Governmental Funds Balance Sheet fo
Staterment of Net Assets

- Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds

- Reconclfiation of Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to
Statement of Activities

- Budgetary Comparison Statement - Generat Fund

- Statement of Net Assets - Proprietary Fund

- Statement of Revenues, Expenses and Changes in Fund
Net Assefs - Proprietary Fund

- Statement of Cash Flows - Proprietary Fund
- Statement of Net Assets - Fiduciary Funds
- Statement of Changes in Net Assets - Fiduciary Funds

NOTES TO FINANCIAL STATEMENTS

PAGE

3-12

13

14

15

16

17

18
19

20

21
22
23
24

25 - 40



COLONIAL SCHOOL DISTRICT

TABLE OF CONTENTS

SINGLE AUDIT

Report on Interal Confrol Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government
Audifing Standards

Report on Compliance with Reguitements Applicable fo Each
Major Program and on Internal Control Qver Compliance in
Accordance with OMB Circular A-133

Schedule of Findings and Recommendations

Schedule of Expenditures of Federal Awards and Certain State Grants

Notes fo Schedule of Expenditures of Federal Awards and Ceriain
State Grants

PAGE

41 - 42

43 - 44
45

46

47



INDEPENDENT AUDITORS' REPORT

February 12, 2009

Board of School Directors
Colonial Schoot District
Plymouth Meeting, Pennsylvania

We have audited the accompanying financial statements of the govermnmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of Colonial School District,
Plymouth Meeting, Pennsylvania, as of and for the year ended June 30, 2008, which collectively comprise
the District's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the District's management. Our responsibility is to express an opinion on these financial
statements based on our audit. The prior year summarized comparative information has been derived
from the District's 2007 financial siatements and, in our report dated February 15, 2008, we expressed an
unqualified opinion on those financial statements,

We conducted our audit in accordance with quditing standards generdlly accepted in the United States of
America and the standards applicable to financial audits contalned in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit 1o obtain reasonable assurance about whether the financial siatements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides ¢ reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairlly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each maijor fund
and the aggregate remaining fund information of Colonial School District, Plymouth Meeting, Penn-
sylvaniq, as of June 30, 2008, and the respective changes in financial position and cash fiows, where
applicable, thereof and the budgetary comparisons for the general fund for the year then ended, In
conformity with accounting principles generally accepted in the United Stafes of America.

In accordance with Government Auditing Standards, we have also issued our report dated February 12,
2009 on our consideration of Colonial School District's internat controf over financial reporting and our
fests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and other
matters. The purpose of that report Is to describe the scope of our testing of interndl control over financial
reporting and complionce and the resulis of that testing, and net fo provide an opinion on the intemnal
control over financial reporting or on comptiance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and important for assessing the results of olr audit.

The management's discussion and analysis on pages 3 through 12 is not a required part of the basic
financiatl statements but is supplementary Information required by accounting principles generally
accepted in the United States of America. We have applied ceriain limited procedures, which consisted



Board of School Directors
Coilonial School District

principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion on
it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Colonial School Distiict's basic financial statements.  The accompanying schedule of
expenditures of federal awards and certain state grants is presented for purposes of additional analysis as
required by the U.S. Office of Management and Budget Circular A-133, "Audits of States, Local
Governments and Nonprofit Organizations," and is not o required part of the basic financlal statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole,

ﬁ)aﬂowﬁrh%‘\'\k%z CDN;“““‘L

BARBACANE, THORNTON & COMPANY



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS - UNAUDITED
JUNE 30, 2008

Our discussion and analysis of the District's financial performance provides an overview of the District's
financial activities for the fiscal year ended June 30, 2008.

Financial Highlighis

~ As of June 30, 2008, the general fund reported o positive fund balance of $13.5 million of which §4.4
million was allocated to balance the 2008-2009 budget. Operafional revenues for 2007-2008
exceeded expenditures by $2.8 million with local revenue sources accounting for $2.4 mitlion. Act
511 eamed income tox revenue exceeded budgeted expectations by $766,000 while current real
estate taxes were $704,000 grecter than anticipated. The District also received a medical premium
setflernent for $296,000 from Independence Blue Cross for the 2006-2007 fiscal year. A payment-in-
lieu-of-real-estate-taxes (PILOT) totaling $337,000 was received from The Hill at Whitemarsh TIF Project.
Interest earnings from investments were $290,000 over budgeted figures.

Reporting the Dishict as a Whole
The Sfatement of Net Assefs and Statement of Activities

The Statement of Net Assets and the Statement of Activities report information about the Dishict as a
whole and dbout its overall activities, These statements include all the assets and liabilities of the
District (except for fiduciary funds held in hust for student purposes), using the accrual basis of
accounting similar fo the accounting used by private sector corporations.  All of the current year's
revenues and expenses are taken into consideration regardless of when cash is received or paid.

These two statemends report the District's nef assets and changes In them during the fiscal year. The
change in net assets provides the reader a fool 1o assist in determining whether the District's financial
health is improving or deteriorating. The reader will need to consider other nenfinancial factors such
as the District's property tax base, cunrent property tax laws, student enroliment growth and facility
condifions In arriving at their conclusion regarding the overdall health of the District,

The District's property tax base growth has slowed considerably the past few yvears from a high of 5.12
percent in 2003-2004 to the .47 percent experienced for 2007-2008. The current student population
of 4,751 is estimaled fo increase by 89 students by the 2013-14 schoot year.

The reader is invited fo review additional tax, enroliment, budget and financial information of ifs
business office located in the Administrative Offices which are housed in the Colonial Elementary
School or on-line at www.colonialsd.org. Also available for review are official offering statements of
recent district bond issues thot contain related housing, commercial and demographic information
about Colonial School District.

Entity-wide Financial Analysis
Net assefs may setve over time as a useful indicator of a government's financial position. In the case

of the District, assets exceed lHabllifies by $20.1 million dollars of the close of the most recent fiscal
year. Inthe prior year, assets exceeded liabilities by $16.5 million.



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS —~ UNAUDITED [(CONTD)
JUNE 30, 2008

The largest portion of the District's total assets (54 percent) reflects its investment in copital assets, The
District uses capital assets to provide services; consequently, these assefs are not available for future
spending. Although the District's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed 1o repay this debt must be provided from other sources,
since the capital assets themselves cannot be used fo liguidate these liabilities.

The Sitatement of Net Assets contains information about what the District owns and owes, L.e., qssels
and liabilifies; and what is left affer assels are used to satisfy liabilities. The following table is a
comparative analysis of fiscal year 2008 to 2007:

STATEMENT OF NET ASSETS
{Expressed in Thousands)
Governmental Activities Business-type Activities Totals
2008 2007 2008 2007 2008 2007

Current and other assets  $37,835,206 $28,156472 § 68689 § 44,342 §$37,503,985 $28,200,814
Capital assets 43,484,215 43,477,911 350,911 280,134 43,835,126 _ 43,758,045

Total Assets $81,319,611 $71,634,383 § 419600 § 324,476 $81,739,111 $71,958,85%
Current Habitities $11,067,974 $12,061,725 § 90,323 § 56,237 $10,576,838 $12,117,962
Long-term liabilities 50,423,304 43,250,409 49,194 67,054 51,054,257 43 317,463

Total Liabilities 61,491,278 55,312,134 139,517 123,291 61,630,795  $55,435,425
Net Assets:
Invested in capital

assets, net of debt 4,768,124 4,363,047 350,911 280,134 5,119,035 4,643,181
Restricted for:

Capital projects 2,277,269 3,140,481 2,277,269 3,140,481
Unrestricted 12,782,840 8,818,721 (70,828} (78,949) 12,712,012 8,739,772
Total Net Assets 19,828,233  $16,322,249 280,083 201,185 20,108,316 $16,523.434

Totai Liabilities and Net
Assets $81,318,511  $71,634,383 $ 419600 $ 324,476 $81,739,111 $71,058,859

Unrestricted accumulated net assets represent resources 1o be used for unanticipated fluctuations in
expenditures and/or revenues that can occur affer the Board of School Directors approves an annuci
budget. Such fluctuations can result in expenditures that are greater than current year revenues. Al
such times, the District must rely on its accumuicted fund balance {unrestricted accumutated net
assets} to make up the difference. Additiondlly, for certain categories of expenditures, the District may
redlize cost-saving opporfunities i it prepays these expenses. If these prepayments are greater than
currently reglized revenues, then the District must rely on Ils unrestiicted accumulated net assets in
order to realize these savings. Finally, financial analysts view maintenance of adequate unrestricted
accumulated net assets as an important criterion when establishing the bond rating for a public
school district.



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONTD)
JUNE 30, 2008

Total net assets of the District's governmental activities increased by $3.5 million dollars, and
unrestricted net assets reflect a positive balance of $12.8 million dollars.

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. The table below reflects the cost of program setvices and the net cost of
those services after faking into account the program revenues for the governmental activities.
General revenues include real estafe tax revenue of $59.6 million; earned income faxes of $6.0
million; investment eamings of $1.9 million; and unrestricted state entiflements of $2.7 million that
suppott the net cost of the District’s setvices,

STATEMENT OF ACTIVITIES
(Expressed in Thousands)

Totai Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Sewices
2008 2008 2007 2007
Program Expenses
Governmental Activities
instruction $ 50,940 § 43,695 § 47,995 $ 41,035
Instructional student support 6,907 6,493 6,515 6,073
Administration 5278 5,059 5,150 4,943
Maintencnce 8,420 7,153 7,788 7,474
Pupit ransportation 5,797 4,469 5,795 4,594
Student activities 1,267 1,212 1,142 1,054
Community services 32 {106) 37 (61}
interest and fiscal charges 2,422 2,314 2,400 2,291
Total Program Expenses $ 81,093 $ 70,289 $ 76,842 § 67,403
Business-type Acfivities:
Food Service S 1,997 § 285 § 1,834 S 213

The increcses in the net cost of services for instruction are due mainly to the increasing salary and
benefit costs as well as increases in special education needs.

The Statement of Changes in Net Assets shown on the next page shows that program revenues
accounted for $§12.5 million, or 14.4 percent of total revenues ($86.7 million}; and general revenues
accounted for $74.2 million, or 85.6 percent, Property and other tax revenue are up $2.1 million due
primarily to the 3.63 percent real estate tax rate increase, taxable assessment growth of .47 percent
and Act 511 eamned income taxes.



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONT'D)
JUNE 30, 2008

CHANGES IN NET ASSETS
(Expressed in thousands)

Govermnmental Activities  Business-type Activities Totals
2008 2007 2008 2007 2008 2007

Revenues

Program Revenues:

Charges for services $ 889 $ 906 $ 1,284 $ 1,208 §$ 2173 § 2114
Operating grants 8,996 8,533 429 413 9,425 8,946
Capital grants 918 - - - 918 -

Total Program Revenues 10,803 9,439 1,713 . 1,621 12,516 11,060

General Revenues
Propetty and other taxes 69,103 567,016 - - 69,103 67,016
Grants and entilements 2,704 2,651 - - 2,704 2,651
Investment earnings 1,939 2,077 1 2 1,940 2,079
Miscellaneous 412 68 - - 412 68

Totat General Revenues 74,158 71,812 1 2 74,159 71,814

Totai Revenues 84,9561 81,251 1,714 1,623 86,675 82,874

Expenses

Program Expenses: :

instruction 50,940 47,995 - . 50,940 47,995

Support Services:

” Instructional staff support 6,907 6,515 - - 6,907 6,515
Administration 5,278 5,150 - - 5,278 5,150
Maintenance 8,420 7,788 - - 8,420 7,788
Pupil transportation 5,797 5,795 - - 5,797 5,795
Student activities 1,297 1,142 - . 1,297 1,142
Community services 32 57 - - 32 57
interest and fiscal charges 2,422 2,400 - - 2,422 2,400
Food service - - 1,997 1,834 1,997 1,834

Total Expenses 81,093 76,842 $1,997 1,834 83,090 78,676

Excess {Deficiency)} before fransfers 3,868 4,409 (283 (211 3,585 4,198

Transfers {362) (299 362 299 - -

CHANGES IN NET ASSETS § 3506 § 4110 § 79§ 88 & 3,584 S 4,198




COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONT'D)
JUNE 30, 2008

Reporiing the District’s Most Significant Funds

Govemmental Funds

Most of the District's activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year end that are available for spending in future
periods. These funds are reported using the modified accrual accounting method, which measures
cash and other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed shori-term view of the District’s general government operations and the
basic services it provides. Governmental fund information helps the reader determine whether there
are more of fewer financial rescurces available to spend in the near fufure fo fingnce the District's
programs.  The relationship {or differences} between governmental activities (reported In the
Statement of Net Assets and the Statement of Activities) and governmental funds is reconciled in the
basic financial siatements,

Proprietary Funds

Proprietary funds use the accrual basis of accounting, the same as on the entify-wide siatements;
therefore, the statements will essentially match the business-fype activities portion of the entity-wide
statements.

Fiduciary Funds

The District is the trustee, or fiduciaty, for ifs scholarship program and ofher items listed as private
purpese frusts. Al of the District's fiduciary activities are reported in separate Statements of Fiduciary
Net Assets and Changes in Fiduciary Net Assets, These activitles are exciuded from the District's other
financial statements because the assets cannot be utilized by the District to finance its operations.

Fund Financial Stctements

The fund financial statements of the District’s major funds provide detailed information about the most
significant funds - not the District as o whole. Some funds are required to be estoblished by State
statute, while many other funds are established by the District fo help manage money for particular
purposes and compliance with varous grant provisions. The District's thiee types of funds,
govemmental, proprietary and fiduciary, use different accounting approaches as further described in
the notes to the financial statements.

The District's governmentat funds reported a combined fund balance of $27.9 million, which is an
increase of $10.0 million from the previous year's total of $17.9 million. The schedule below illustrates
the fund balance and the iotal change in fund balances from June 30, 2007 to 2008.

fund Balance Fund Balance Increase
June 30, 2008 June 30, 2007 {Decrease]
Generdl Fund $13,551,232 $ 10,712,967 § 2,838,265
Capital Projects Funds 12,625,841 4,004,018 8,021,826
Capital Reserve Fund 2,277,209 3,128,998 (851,729)
Other Governmental Funds 34,059 32,282 1,777
Total $ 27,888,401 S 17,878,262 $ 10,010,139



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONTD)
JUNE 30, 2008

The District’s reliance upon real estate tax revenues is demonstrated by the following graph that
indicates 72 percent ot total revenues for government octivities comes from local real estate taxes.

General Fund Revenue Sources
State Federal
$10,213,663  $584,793
12% 1%
) N

iocal Other
$12,369,804 ,
15% Real Estate
N Taxes
$60,597,051
72%

General Fund

Total general fund revenues exceeded expenditures by $2,838,265, accounting for the increase in
the District's general fund balance. The fables and graphs that follow assist in illustrating the financiat
acfivities and balance of the general fund.

2008 2007 Variance
Actual Actual § %
Current real estate taxes $59,624,297 $57,547,536 $ 2,076,761 3.6%
interim real estate taxes 972,754 595,381 377,373 63.4%
Earned income taxes Act 511 6,066,745 5,580,418 486,326 8.7%
Transfer {axes 1,437,256 2,629,060 (1,191,804) -45.3%
BGelinquent taxes 470,300 577,155 (106,855) -18.5%
Other local revenue 4,395 503 3,618,561 776,942 21.5%
State sources 10,213,663 9,677 503 536,160 5.5%
Federal sources 584,792 751,956 (167,164) -22.2%
Total $83,765,310 $80,977,571 $ 2,787,739 3.4%




COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONTD)
JUNE 30, 2008

Other Funds

The capital reserve fund’s decrease of $851,729 in fund balance is a result of capital improvement
expenditures In 2007-2008. The increase in the capital projects fund balance of $8,021.826 is a result
of proceeds deposited from the new 2008 bond issue that was completed in June. Ultimately, the
entire amount of the capital projects fund will be spent in accordance with provisions of the bond
indenture,

Business-type Aclivities

Business-type acfivities include the food service program. This program had an increase in net assets
of $79,000 for the fiscal year. The general fund provided o coniribution of $178,176 1o offset the
operational deficit and $68,906 for indirect costs. The general fund also provides a capital
equipment contribution of $17,000 and ¢ "nutitional subsidy” of $50,000, as the operation has moved
to more nuttitious meat offerings for studenis

General Fund Budget Information
The District's budget.is prepared in accordance with Pennsylvania law and is based on the modified
accrued basis of accounting. The most significant budgeted fund is the General Fund.

The final budget amounts for expenditures reflect required changes in functional categories due to
spending patterns.

Variance
EXPENDITURES Budgeted Amounts Positive
Original Final {Negative) Yo
Function Instruction:

1100 Regular programs $35,692,991  $35,2680,773  $432,218 1.21%
1200 Special programs 11,854,731 12,065,344 (210,613} -1.78%
1300 Vocationat programs 2,177,664 2,177,664 - 0.00%
1400 Other instructional programs 2,076,570 2,064,270 12,300 0.59%
1600 Adult Education 65,689 65,689 - 0.00%

Total instruction 51,867,645 51,633,740 233,905 0.45%

Support services:

2100 Pupil perscnnel services 2,903,481 2,923,332 (19,851) -0.68%
2260 insiructional staff services 3,317,633 3,172,708 144925 4.37%
2300 Administrative services 3,728,090 3,651,798 76,292 2.05%
2400 Pupil health 816,588 866,893 {50,305) -8.16%
2560 Business services 1,040,038 1,003,866 (53,828) -5.18%
2600 Operation and maintenance of plant services 8,080,289 8,258,553  (168,264) -2.08%
2700 Student transportation services 6,160,591 6,170,689 {10,098} -0.16%
2800 Information services 429,385 448,500 {19,115) -4, 45%
2900 Other support services 92,200 92,200 - 0.00%

Total Support Services 26,578,295 26,678,539  (100,244) -0.38%

Operation of noninstructional activities:

3200 Student activities 1,253,742 1,288,823 (46,081) -3.68%
3300 Community services 31,750 32,570 (820} -2.58%

Total Operation of Noninstructional Services 1,285,402 1,332 393 {46,801} 3.65%
4000  Capital Qutlay 110,271 75,901 34,370 31.17%
5110  Debt service 4,733,021 4,735,521 (2,500} -0.05%
5200 Transfers 142.276 360,906 (218,630} -153.67%
5900 Budgetary reserve 100,000 . - 100,000 -06.00%

TOTAL EXPENDITURES $84,817,000 §$84,817,000 § - 0.00%




COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS ~ UNAUDITED {CONT'D)

JUNE 30, 2008

Using spending variances in excess of $10,000, and using six percent as a spending tolerance, the
most significant changes in the District's expenditures vs. planned expenditures were:

Variance
Budgeted Amounts Positive
Function Expenditures Original Final {Negative) %
4000 Capital outlay s 110,271 $ 75,901 $ 34,370 31.17%
5200 Transfers $ 142276 $ 360,906 $ (218,630) -153.67%
5900 Budgetary reserve $ 100,000 3 - $ 100,000 100.00%
Functiion Pescription Reason for Variance
4000 Capital outlay Transfers out for noncapital expenditures.
5200 Transfers Transfers in for Food Service Fund, operational deficit, indirect costs,
equipment, nutritionat offerings.
5900 Budgetary reserve Transfers outl for addiional classrooms due to enrciiment increases at

Ridge Park and Whitemarsh Elementary, contracted educational services,
cheerleading jackets, on-line substitute teacher service, student advanced
placement testing and food service fund contribution.

As the graph below ilustrates, the largest portions of general fund expenditures are for salares and

fiinge benefits. The District is a service entity, and as such, is labor-intensive.

2007- 08 Actual Expenditures
Supplies
$3,331,637
Purchased A%
Sves Equipment
$9,663,175 ) $936,002 1% Debt\Other
12% - $5,180,822
Property Svcs 6%
$1 ’733’527 Salaries
° $42,022,989
Prof Sves 53%
$4,911,005
6% Benefits
$13,148,588
16%

-10-




COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONTD)
JUNE 30, 2008

Actual Expenditures Variance
Object 2007-08 2006-07 $ %

100  Salaries $ 42,022,989 $ 39,848,101 $ 2,176,888 5.46%
200 Benefits 13,148,588 12,271,830 876,758 7.14%
300  Professional services 4,911,005 4,526,940 384,065 8.48%
400  Purchased property services 1,732,827 1,639,663 193,264 12.55%
500  Purchased services 9,663,175 9,435,203 227,972 2.42%
600  Supplies 3,331,637 3,451,972 (120,335) -3.49%
700  Equipment 936,002 912,167 23,835 2.61%
800  Debt service interest & other 2063479 2,080,314 (16,835) -0.81%
900  Debt service principal & other 3,117,343 5,364,311 (2,246, 968) ~41.89%

Total Expenditures by Object $ 80,027,045 $ 79,428,401 $ 1,498 644 1.80%

Expenditures were up $1.5 million, or 1.8% percent over the prior year. It should be noted that for
Object 900, the prior year included a $2.6 million fransfer to the capital reserve fund for future capltal
projects. Object 300, Professional Services, includes contracted educational sewices for special
education. Object 400, Purchased Property Services, includes electricity, heating oil and natural gas
expenditures, Object 500, Purchased Setvices, includes tuition fo charter schools, approved private
schools, private residential rehabilitative schools and other pubiic schools for educational services.
Also included in Object 500 are contracted student transportation costs,

Capital Assets

The District has $43.8 million dollars invested in capital assets nef of depreciation; $351,000 of net
assets are located in the Food Service Fund. Acquisifions for governmental activities totaled $3.4
million dollars and depreciation expense for the year was $3.3 miition. Detailed information regarding
capital assel activity is included in the notes 1o the basic financial stafements.

Debt

In June of 2008, the District issued $10 million of general obligation bonds fo finance new capital
projects located throughout the District. Some of the projects include classroom renovafions; air-
conditioning and the courtyard enclosure at Colonial Elementary School; technology and CITV
equipment upgrades; lights for the arificial turf fields; and tennis courts at Victory Fields. Other District
projects include District-wide kitchen modernization, lighting upgrades and HVAC improvements.

At June 30, 2008, the District had $51.6 million in cutstanding bonds and notes payable. Defailed
information regarding long-term debt and notes payable activity is Included in the notes to the basic
financial statements.,

Under current state statutes, the District's general obligation bonded debt issues are subject to legal

imitatlon based on 225 percent of the average revenues for the prior three vears. At June 30, 2008,
the District’s general obligation debt was $118 million below the legal fimif.

-1



COLONIAL SCHOOL DISTRICT
PLYMOUTH MEETING, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS — UNAUDITED (CONTD)}
JUNE 30, 2008

Factors Expected to have an Effect on Future Operations

The most significant factor that will have an impact on the future opetations of the Distiict will be the
implementation of Act 1 of 2006 which became effective June 27, 2006. Future real estate iox
increases will be limited to a state-wide index (4.1 percent for 2009-2010) unless approved by District
voters in the form of a back-end referendum during the May primary. Programs which enhance the
educdational and extracurricular offerings in the District could be cut in an attempt to remain under the
state-wide cap on real estate tax increases.  This new law also accelerates the District’'s budget
schedule by 0 days which will decrease the reliability of budgetary estimates and virtually eliminate
all certainty when projecting state and federal revenues for the next fiscal year. The back-end
referendum and the accelerated budget schedule are not required if the Board passes o resolution to
remain under the index.

The District's property tox base growth has slowed considerably the past few years from a high of 5.1
percent in 2003-2004 to the .47 percent tealized during 2007-2008 placing the burden of future
expendifure increases on taxpayers. The Diskict is experiencing an increase in the number of
commercial property assessment appeals as the common level ratio has fallen to 50.4 percent of
market value for 2009,

The current economic downturn will have o negative impact on revenue sources that are sensitive to
negative market conditions. Commercial and residential development has slowed, resulting in lower
transfer and interim real estate taxes. Act 511 earmned income taxes that had experienced growth
since its implementation in July 2005 are projected fo decrease in the next fiscal year, Interest
eqrmings revenue diso will decrease as interest rates for invesimenis ore significantly lower,  State
education subsidies and grants are also expected to decrease due to the current economic crisis.

Certainly not to be overlooked is the lack of sufficient state funding fo the District. The District has seen
special educdtion and fransportation subsidies increase minimally as the costs for these mandated
services have far exceeded the stale revenue increases, The District receives an estimated 25
percent of the cost for these services in the form of stafe subsidies. Escalating health care premiums
and the employer’s share of refirement contributions will have a significant impact on future budgets.
Future state legislation regarding school funding and real estate tax relief coupled with the financial
burdens associated with the federal No Child Left Behind mandaies will have o negative impact on
the District's finonces.

Confacting the District Financial Management Office

Our financiatl report s designed to provide our citizens, taxpoyers, parents, students, investors and
creditors with a general overview of the District’s finances and to show the Board's accountability for
the money if receives. If you have questions about this report or wish fo request additional financial
information, please contact Joseph P, Bickleman, Chief Financial Officer and Board Treasurer, ot
Colonial School District, 230 Flouriown Road, Plymouth Meeting, PA 19462, (610) 834-1671 extension
2121 or reference the District's website at www.colonialsd.org.
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ASSETS

Cash and cash equivalents
investments

Taxes receivable

Internal balances

Note receivable

Duse from other governments
Other receivables
Inveniories

Other assets

Issuance costs

L.and
Construction-in-progress
Site improvements
Buildings and improvements
Furniture and equipment
Accumulated depreciation

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES:
Accounts payablg
Accriied safaries and benefits
Cther liabitities
Accrued interest payable
Deferred revenue
Judgment payable
Long-term liabilities
Portion due or payable within one year:
Bonds payable
Less: Bond discounts
Less: Deferred amounts on refunding
- Note payabie
" Accumulated compensated absences/
early retirement incentive
Portion due or payable after one year:
Bonds payable
Less: Bond discounts
Less: Deferred amounts on refunding
Note payable
Accumulated compensated absences/
early retirement incentive
TOTAL LIABILITIES

NET ASSETS (DEFICIT):

Invested in capital assets, net of related debt
Restricted for capital assets

Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

COLONIAL SCHOOL DISTRICT
STATEMENT OF NET ASSETS

JUNE 30, 2008
(With Summarized Comparative Data for June 30, 2007)

Governmentai
Activities

$ 5,875,185
25,863,301
2,200,471
280,647
845,616
1,326,912
1,062,151

1,480
279,533
6,543,005
743,708
7,381,359
54,977,491
11,792,162

(37.953,510)
$81,318,511

$ 2,386,952
5,329,979
171,736
581,758
7,128

2,540,000

(13,908)

(110,148)
27,000

137,474
48,980,000

(163,802)

(604,112)
87,000

2,124,318

61,491,278

4,768,124
2,277,269
12,782,840

19,828,233

$61,319,511

Businass-type
Activities

$ 226,656

(280,847)

54,172
19,585
48,923

639,472
(288,561)

$ 419,600

$ 12,329
2,935

47,181

49,194
139,617
350,911

__{10.828)
280,083

$ 419,600

The accompanying notes are an integral part of these financial statements.

-13-

Totals

2008 2007
$ 6,101,841 $ 7,210,516
25,963,301 16,865,866
2,200,471 1,772,475
845,618 “
1,381,084 1,146,768
1,081,736 607,432
48,923 44 371
1,480 242,145
279,533 311,242
6,543,005 6,543,005
743,708 831,030
7,381,359 6,078,004
54,977,491 54,696,679
12,431,634 10,567,604
{38,242,071) (34,968, 277)
$81,739,111 $71,958,860
§ 2,409,281 $ 3,006,336
5,332,914 5,802,209
171,736 137,406
581,759 456,946
54,309 11,642
- 68,166
2,540,000 2,475,000
(13,008) (13,808)
(110,148) {(110,148)
27,000 26,000
165,362 247,311
48,980,000 41,520,000
{163,202} {177,809)
{604,112) {714,258)
87,000 114,000
2,173,512 2,575,530
61,630,795 55,435,425
5,118,035 4,643,181
2,277,269 3,140,481
12,712,012 8,739,773
20,108,316 16,523,435
$ 81,739,111 $71,958,860




“fl -

"SIueUSiels [2rouruy syl jo ped [eibaiul ug ale satou Bulkuedwioooe sy

Sev'EZs ol § 91£'8010¢ 3 £80°082 % £5e'8ee'6L $ HYIA 40 ONT 'SL1ISSY 13N
8c£5'5zZe L GEY'EeS'alL cg1'i0z 06Z'228°01 HYIA 4O ONINNIDIE ‘'S13SSY 1IN
168161 L88'P5°E 869'84 £06'G05'E SLESSY L3N NI IONVHD
L6EY1ELL Z66'851 7. 989'Co8 90£'68.°¢. SHIASNYHL ANV SINNIATY TYHINID
- - LLi'zog {1117z SNOLLNSIM INOD TW.LIAYD ANV SHIASNYY L
Z91'89 8IS LLY - 28 L1y SNOBUBIBISIA
ZBYE'6L0'T 8r0'OvE'L §45'L CIP'EE6'L sBuiuses Juawlsay|
£e1°159'2 9SLP0L'E - 951'v0L'e sweiboud oyoads
0} P310Lasa: 10U ﬂ:&EwEEm pue sliuelisy
Z14'19g'g 6129008 - 612'000'8 sasodind oyoads ioy paina] SoXe |
£5E'r59°85 L6960 19 - L69'960°LG sesodind [rausb Jof pajre saxe) Auadoiy
SINNIAIY TvHINID
(00s'919°'29) (L1L'ves'os) (g82'v82) (eze'692'04) 0/e'8le ¢ 2B TEr'6 S 9RS'ZLIL'E $ BE0'0B0ES $
(i51°€12) (g82'¥82) (882v2e) - - 006'8zY L99'e8E' L BYE 1661
(Ist'eie) (g24'v87) (884'+82) - - 006'8zF 1O9'€8Z" L 6Ye 166 )
{6¥E'cor'29) {eze'sge02) - {£zE'p82°04) 0/£'816 Z.0'966'8 576'898 069'260'18
{sci’162'z2} ) - {(pzo'cie's) - 791’801 - 098 ZEF'Y
5/5'09 890°90% - 800°901 - - o9e6'IEL gog'ie
{g6v'p50'1) (zag't1z't} - (zag's12'y) - £02°ES 8¥Z°LE P16'962'L
{0L2'€65'y) (£25'691'1) - {(£25'691'1) - 9 ITE"L - 091'461°G
{186'civ'L) (6L9'gs1'L) - (sLa'zst's) 0/£'8L6 ¥l9'evE - £O9'6LY'R
(115°Z¥6'Y) {£o0'650°g) - (£00'850'G) - £55°gLE - 955'247'G
(rzs'z20'9) {eLz'est'n) - (e1z'e6r'9) - 081 vl - SO L06'9
(£06¥E0°1T) § (1vG'o60'cr) s - $ (1¥5'c89'cH)S - $ LPSYEGe S ovi'ele % ¥EB'BE6'05'S
L00Z 8007 SBINAINDY SINIDY SUONNGIU0D EI e Tels EERIINER sasuadxy
EEGE adAy [EIUSILIUISADL) pue sjuRIcy pue siuels) 10) saBieyn
-gsauisng [endesy Buneiado

91958y JoN Ul sebueyn pue anuaApy (asusdx]) 1aN

{2002 ‘0¢ aunp

SBNUBABY weiboly

papul e au) Jo] eleq saneieduwiosn pezUBILING YIAA)
8007 ‘0E INNr IGNT ¥VIA IHL HO4 -

SALLIALLDY 40 INJWALVYLS
LIRLSIA TOOHOS TYINOTI0D

INIANTINOD AUVYIRID Tv.L10L

SALLIALDY SdAL-SSINISNG WI0L
B0LAIBS pPoD4

SALINLDY AdAL-S3TINISNE

SALLIALLOV IVAINIWNYIAQD TWL0OL
192p wie)-Buoy ug 1saIBl|

SIS APUNLLIOD)

saflaoe JuspnIS

vonepodsues yang

$97iAJ9S Jue|d JO 83UBUA)LIELU PUB UDRRISdD
$80|AIDS Yoddns |2uBlYy PUS SABASIURLPY
voddns Juapnis [RUGEONSL)

UORINISU]

SALIALLDY IV LNIWNYEIACD



6Y8'88%°/2 § Z96°119°28 $ 6507 § Lepees'el $

L9248/ 10¥'38%°4Z 650'v¢ 1¥8'620'Z1

ZIGFIV'E 000'00F' v - -

¥68'882°L ZEZ'LSL'G - -

FASTARA 650'vE 650'v¢ -

eLo’'eeL’s OLL'E0E 7L - L¥8'5E0'C

885'0L0°0 195'¢2/'6 - 065205

959°'15/ LZg' teo'L - .

aov'iel ocL'LLL - -

90L'60 - - -

zeese VIV IEL - -

792'661'G 616'62E'G - -

6L9er 86195 - 661'95

S1'066'C & Z6e'96E'2 ¢ - 3 Lee'istr

BY8'888'LZ ZO6'1L19°2€ § 650'vE $ LEP'EES2L §

AN AZA 08%'L - -

991°'96% 1512901 - -

- 919'c¥8 - -

295°C90°L ZL6'92E°1L - -

G8¥'L22 9%8'9¢¢ - -

GLF'CLL'L Liv' 0022 - -

099'698°91 LOE'€96'6Z - Cy0°6/9'11

SrE'LELL $ G81L'GL8'G & 650 9§ gge'bce ¢
4002 8002 pund pund

SpeIo L JofeliuoN swololg euden

‘SjuBLWBIELS [BloUEBUl 980U) jo Led ribsiu ue ale sajou BuiAuedwoooe ay [

S6982Y'C & 111'695°22 %

892°112'C ZeZ LSS EL

- 000°00%'¥

- FANA RN

692 112'¢ -

9zZ¥'L0Z SPSPLO'B

- LZe' Leg’L

- 9cLLLE

- ViV IEE

- 616'62¢'G

s YA N AN SeL'prL'L %

$69'8/¥'2 § 111°696°22 §

- 08%'l

- 161'290°1

- 919'6h8

- Z16'92g'L

oes 80¢'0EE

- LIV'00Z'2

L19'66°1 LIRS PESTL

ogr'gzs  $ Zez'esy'y %

pung pung

anosoy enden RIOUaD)

Spun4 ioley

(£00Z ‘0¢ sung Joj ele@ aAnEIRdWOS POZIBWIWING UIM)

8002 ‘0¢ ANNC
SONNd TVLINIWNYIAOD - 133HS ADNVIVE
LORILSIJ TOOHIS TVINOTOD

SAONVYTVE NN ANY S3ILITHGYIT V1oL

SIONYTIVE ONN4 V101
suoiieudosdde Jeak Jueanbasgng

poteubisap - paalasaiun

poatasaIun

ORBIUIE 10} PIAIESaY

sjesse pue s198foid jenden Jo) pasiasay

SIONVYIVYE ONNA

SALNEVIT TVLOL
SONUaal panale
sanppqey Byo
ajgqeled suawbpnr
SAUDOU| JUBLIBINRI ARED
/s@oussqe polesuaduwiod pajenwnNIoYy
S}yBUBg PUE SSUEB|RS DALY
spuny Jayio o} eng
sjgeAed sjUNooY
S3LLNgvIn
SIONYIVE ONN- ANV STLLITIGYIT

S13SSY V1i0)

sjesse JByi0

SAIqBAIBDaL 18I0

SIUBAISDS] BION
SUBWLIBAOB 18I0 W) ang
spuny JaYIo woJ an(
DBAIRDBL SOXe ]
SIUBLIISOAUY

sjusieambe YseDd pue ysen
S13SSY



COLONIAL SCHOGL DISTRICT
RECONCILIATION CF GOVERNMENTAL FUNDS BALANCE SHEET TO
STATEMENT OF NET ASSETS
JUNE 30, 2008

TOTAL GOVERNMENTAL FUND BALANCES

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Land $ 6,543,005
Construction-in-progress 743,708
Site improvements 7,381,358
Buildings and improvements 54,977,491
Furniture and equipment 11,792,162
Accumulated depreciation (37,953,510)

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds, Those liabilities consist of:

Bonds payable {51,520,000)
Note payable {114,000)
Accumulated compensated absences/early retirement incentive (2,124,318)
Accrued interest payable (5681,759)

Refunded and new debt and issuance costs resulted in deferred charges which
will be amortized over the life of the new debt but do not represent current rights.

Some of the District's revenues will be collected after year end but are not
available soon enough to pay for the current period's expenditures and therefore
are deferred in the funds.

NET ASSETS OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial statements.
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$27,888,401

43,484,215

(54,340,077)

1,171,601

1,624,093

$19,828,233
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COLONIAL SCHOOL DISTRICT
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS $ 10,010,139

Amounts reported for governmental activities in the statement of activities are diffferent because:

Capital outlays are reported in governmental funds as expenditures which are reported either as

Districi-wide {capital outlay) or function-specific (i.e. instruction, pupil services), However, in the

statement of activities, the cost of those assets is allocated over their estimated useful lives as

depreciation expense. This Is the amount by which capital outlays ($3,273,227) exceeded

depreciation ($3,266,923) in the period. 6.304

Because some propenty taxes will not be collected for several months after the District's fiscal
year ends, they are not considered as "available” revenues in the governmental funds. Deferred
tax revenues decreased by this amount this year, . 29,340

Notes receivable is a current year revenue in the governmental funds but only to the extent that
payments are received. In the statement of activities the note is recorded as revenue when issued. 845,617

Repayment of principal is an expenditure In the governmental funds but reduces the liabilify in
the statement of net assets. This is the amount of debt repayments made during the year. 2,501,000

Issuance of debt is a revenue in the governmental funds but increases liabilities in the
statement of net assets. This'is the amont of debt incurred during the vear (10,000,000)

Governmental funds report issuance costs, bond discounts and deferred amounts on refunding

as expenditures. However, these amounts are reported on the statement of net asseis as

deferred charges and are amortized over the life of the debt. This is the amount of amortization

recognized on issuance costs, bond discounts and deferred amounts on refunding during the year. (155,762}

in the stalement of activities, cerfain operating expenses--compensated absences (vacations

and sick ieave) and special termination benefits (early retirement)--are measured by the amounts

earned during the year. In the governmental funds, however, expenditures for these items are

measured by the amount of financial resources used {essentially, the amounts actually paid).

This is the amount by which current period amounts paid exceeded current period amounts

earned. 384,158

Interest on long-term debt in the statement of activities differs from the amount reported in the
governmental funds because interest is recognized as an expenditure in the funds when itis due,
and thus requires the use of current financial resources. In the statement of activities, however,

interest expense is recognized as the interest accrues, regardiess of when it is due. {114,813)
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 3,505,083

The accompanying notes are an integral part of these financial statements.
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COLONIAL SCHOOL DISTRICT

BUDGETARY COMPARISON STATEMENT - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES

{ocal sources

State sources
Federal sources
TOTAL REVENUES

EXPENDITURES
Instruction:
Reguiar programs
Special programs
Vocational programs
Other instructional programs
Adult education
Total instruction
Support services:
Pupll persannel services
Instructionai staff services
Administrative services
Pupil health
Business services
Operation and maintenance of plant services
Student ransportation services
information services
Cther support services
-+ Total Support Services
‘Operation of noninstructional activities:
Student activities (3200}
Community services (3300)
Total Operation of Noninstructionat Services
Capital outlay (4600}
Debt service  (5100)
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers out (5200)

Proceeds of extended financing

Refund of prior year receipts

Budgetary reserve

TOTAL OTHER FINANCING USES

NET CHANGE IN FUND BALANCE
FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Variance with

Final Budget
Budgeted Amounts Actual Pesitive

Criginal Fina (CGAAP Basis) {Negative)
$89,647,582 $69,647,582 $72,000,567 $2,352,985
10,065,038 10,065,038 10,213,663 148,625

1,629,808 1,629,808 1,486,862 (142,946)
81,342,428 81,342,428 83,701,092 2,358,664
35,692,991 35,260,773 34,653,070 607,703
11,854,731 12,085,344 10,555,536 1,509,808
2,177,664 2,177,664 2,072,703 104,961
2,078,570 2,064,270 1,845,244 219,026
65,685 65,689 63,277 2,412
51,867,645 51,633,740 49,189,830 2,443,910
2,903,481 2,923,332 2,831,823 91,509
3,317,633 3,172,708 2,982,656 190,052
3,728,000 3,651,793 3,638,106 113,692
816,588 866,893 820,347 486,548
1,040,038 1,093,866 1,029,438 64,428
8,080,288 8,258,553 7,619,048 439,504
6,160,591 6,170,688 5,806,406 364,283
429,385 448,500 386,263 62,237
92,200 92,200 88,509 3,691
26,578,295 26 678,539 25,302,597 1,375,942
1,253,742 1,299,823 1,238,991 60,832
31,750 32,570 31,868 702
1,285,492 1,332,393 1,270,859 61,534
110,271 75,901 67,621 8,280
4,733,021 4,735,521 4,652,811 82,710
84 574,724 84,456,094 80,483,718 3,072,376
(3,232,256) {3,113,666) 3,217,374 6,331,040
(142,2786) (360,906) {360,843) 83
- - 64,218 64,218

- - (82 484) (82,484)
(100,000} - - -

(242,276) {360,908) {379,108} (18,203)
(3.474,572) (3,474,572} 2,838,265 6,312,837
10,712,967 10,712,967 10,712,967 -
$ 7,238,395 $ 7,238,395 $13,551,232 $6,312,837

The accompanying notes are an integral part of these financial statements.
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COLONIAL SCHOOL DISTRICT
STATEMENT OF NET ASSETS - PROPRIETARY FUND
JUNE 30, 2008
{With Comparative Data for June 30, 2007)

Major Fund
Food Service Fund
2008 ' 2007

ASSETS

CURRENT ASSETS:

Cash and cash equivalents $ 226,656 $ 89,370

Due from other governments 54,172 83,201

Other receivables 19,585 11,266

Inventories 48,923 44,371
Total Current Assets 349,336 228,208

CAPITAL ASSETS:

Furniture and equipment 639,472 551,824

Accumulated depreciation (288,561} (271,690)
Capital Assets, Net 350,911 280,134

TOTAL ASSETS $ 700,247 § 508,342

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable $ 12,320 $ 15,579

Due to other funds 280,647 183,366

Accrued salaries and benefits 2,935 2447

Accumutated compensated absences 27,878 20,089

Deferred revenue 47,181 9,122
Total Current Liabilities 370,870 240,103

NONCURRENT LIABILITIES:

Accumulated compensated absences 49,194 67,054
Total Noncurrent Liabilities 49 194 87,054
Total Liabilities 420,164 307,157

NET ASSETS (DEFICIT):

fnvested in capital assets, net of related debt 350,911 280,134

Unrestricted {Deficit) {70,828) (78,949)
Total Net Assets 280,083 201,185

TOTAL LIABILITIES AND NET ASSETS $ 700,247 $ 508,342

The accompanying notes are an integral part of these financial statements.
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COLGNIAL SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS -
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2008
(With Comparative Data for the Year Ended June 30, 2007)

The accompanying notes are an integral part of these financial statements.
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Maijor Fund
Food Service Fund
2008 2007
OPERATING REVENUES
Food service revenues 81,283,661 $ 1,208,015
Total Operating Revenues 1,283,661 1,208,015
OPERATING REVENUES
Salaries 812,157 746,583
Employee benefits 254 450 227.878
Supplies 807,154 706,602
Repairs and maintenance 18,940 18,333
Other operating expenses 87,768 99,470
Depreciation 16,871 35,544
Total Operating Expenses 1,997,349 1,834,410
OPERATING LOSS {(713,688) (626,395)
NONCPERATING REVENUES
Earnings on investments 1,575 2,212
‘State sources 106,502 89,748
Federai sources 322,398 323,496
Total Nonoperating Revenues 430,475 415,456
LOSS BEFORE TRANSFERS AND CAPITAL
CONTRIBUTIONS (283,213) (210,939)
Transfers in 275,627 133,724
Capital contribution from capital projects 86,484 165,210
Total Transfers and Capital Coniributions 362,111 298,934
CHANGE IN NET ASSETS 78,808 87,995
NET ASSETS, BEGINNING OF YEAR 201,185 113,190
NET ASSETS, END OF YEAR S 280,083 $ 201,185



COLONIAL SCHOOL DISTRICT

STATEMENT OF CASH FLOWS - PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2008
{With Comparative Data for the Year Ended June 30, 2007)

CASH FL.OWS FROM OPERATING ACTIVITIES:
Cash received from cusfomers

Payments to suppliers

Payments to employees

Payments for other operating expenses

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FRCOM NONCAPITAL FINANCING ACTIVITIES:
State sources

Federal sources

Transfers in

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisition of capital assets
NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Earnings on investments
NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE (DECREASE} IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF OPERATING L0OSS TO NET CASH USED
BY OPERATING ACTIVITIES:
Operating loss
Adiustments fo reconcile operating loss to net cash
used by operating activities:
Depreciation
Commodities used
(Increase) Decrease in:
Other receivables
inventories
Increase {Decrease} in;
Accounis pavable
Due to other funds
Accrued salaries and benefits
Accumulated compensated absences
Deferred revenue
NET CASH USED BY OPERATING ACTIVITIES

SUPPLEMENTAL DISCLOSURE:
NONCASH NONCAPITAL FINANCING ACTIVITY:
USDA donated commodities

NONCASH CAPITAL AND RELATED FINANCING ACTIVITY:
Capital contribution from capital projects

The accompanying notes are an integral part of these financial statemenis,
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Food Service Fund

2008

$ 1,313,401
(780,105)
(988,418)
(106,708)
(561,830

104,507
318,571
275,627
698,705

{t.164)
{1,164}

1,575
1,575
137,286
88,370

$ 226,656

$ (713,688)

16,871
34.851

(8,319)
(4,552)

(3.250)
96,781
488

(19,071)
38,059

$ (561,830)

$ 34,851

$ 86484

2007

$1,244212
(673,832)
(933,008)
(117,803)
(480,531)

85,821
251,268
133,724
470,813

(31,454)
{31,454)

2,212
2,212
{38,960)
128,330

$ 89370

$ (626,395)

35,544
44,643

32,634
4,114

(16,087)
30,110
2,447
8,896
3,563

$ (480,531

$ 44643

$ 165210



COLONIAL SCHOOL DISTRICT
STATEMENT OF NET ASSETS - FIDUCIARY FUNDS
JUNE 30, 2008

Private -
Purpose
Trust Agency

ASSETS
Cash $ 588 $ 216,975
Investments 24513 -
TOTAL ASSETS $ 25,101 $ 316,975
LIABILITIES AND NET ASSETS
LIABILITIES:
Due to student groups $ - $ 316,975
NET ASSETS:
Reserved for trust 25,101
TOTAL LIABILITIES AND NET ASSETS $ 25101

The accompanying notes are an integrai part of these financial statements.
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COLONIAL SCHOOL DISTRICT
STATEMENT OF CHANGES IN NET ASSETS - FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2008
(With Comparative Data For the Year Ended June 30, 2007)

Frivate - Purpose Trust

2008 2007

ADDITIONS

l.ocal contributions $ 3,265 $ 6,100
TOTAL ADDITIONS 3,265 6,100
DEDUCTIONS

Fees paid and scholarships awarded 3,500 5,875
TOTAL DEDUCTIONS ' 3,500 5975
CHANGE IN NET ASSETS (235) 125
NET ASSETS, BEGINNING OF YEAR 25,336 25,211
NET ASSETS, END OF YEAR S 25101 $ 25336

The accompanying notes are an integral part of these financial statements.
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NOTE 1

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Colonial School District ("The District) operates five elementary schools, one middle school
and one senior high school fo provide education and related services to the residents of
Plymouth and Whitemarsh Townships and the Borough of Conshohocken. The Distiict operates
under current standards prescribed by the Pennsyivania Department of Education in
accordance with the provisions of the School Laws of Pennsylvania as a schoot district of the
third class. The District operates under a locally elected nine-member Board form of
government., ‘

The financial statements of the District have been prepared in accordance with generally
accepted accounting principles (GAAP) as applied to govemmental units. The Govemmaeanial
Accounting Standards Board (GASB) is the authoritative standard-setting body for the
establishment of governmental accounting and financial reporting principles. The more
significant of these accounting policies are as follows:

Repoiting Entity

GASB No. 14, “The Finoncial Reporting Entity," as amended by GASB Statement No. 39,
established the crileria for defermining the activities, organizations and funciions of
government to be included in the financial statements of the reporfing entity. In evaluating
the District as o reporfing entity, management has addressed all potential component units
which may or may not fall within the District's financial accountability. The criteria used o
evaluate component units for possible inclusion as part of the District's reporting entity are
financial accountability and the nature and significance of the relationship. The District is
considered 1o be an independent reporting entity and has no component units,

Baisis of Preseniation
Enfity-wide Financial Statements

The statement of net assels and the statement of activities display information about the
District as a whole. These statements distinguish between activities thaf are govemmental and
those that are considered business-type. These statements include the financial activities of
the primary government, except for fiduciary funds,

The entity-wide financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting as further defined under propriefary
tunds below. This is the same approach used in the preparation of the proprietary fund
financial statements but differs from the manner in which govemmental fund financial
stafements are prepared. Therefore, governmental fund financial statements include a
reconciliation with brief explanations o better identify the relationship between the entity-wide
statements and the statements of governmental funds.
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NOTE 1

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {cont'd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

The entity-wide statfement of activities presenfs a comparison between expenses and program
revenues for each function of the business-type activities of the District and for each
governmental program. Expenses are those that are specifically associated with a service or
program and are therefore clearly identifiable fo a particular function. Program revenues
include charges paid by the recipients of the goods or services offered by the programs and
grants, and contributions that are resfricted fo meefing the operational or capital requirements
of a particular function. Revenues which are not classified as program revenues are
presented as general revenues. The comparison of program revenues and expenses identifies
the extent to which each function is self-financing or draws from the general revenues of the
District.

Except for interfund activity and balances beiween the funds that underlie governmental
activities and the funds that underlie business-type activities, which are reported as fransfers
and infernal balances, the effect of interfund activity has been removed from these
statermnents,

The entity-wide financial statements report net assets in one of three components. Invested in
capital assets, net of related debt consists of capital assets, net of accumuicied depreciafion
and reduced by the outstanding balances of borrowing aftributable to acquiring, constructing
or improving fhose assets. Net assets are reporied as restricted when constiaints placed on
net asset use are either externally imposed by creditors (such as through debt covenants),
grantors, confributors, or laws of regulations of other governments or imposed by iaw through
constitutional provisions or enabling legislation. Those restrictions affect net assets arising from
special revenue and capital projects funds. Unrestricted net assets consist of net assets that
do not meet the definition of "invested in capital assets, net of related debt" or "restricted."

Fund Financial Sfatements

During the school year, the Bistrict segregates fransactions related to certain District functions
or activities in separate funds in order to aid financial management and to demonstrate legal
compliance, Fund financial statements report detailed information about the District. The
focus of governmental and enterprise fund financial statements is on major funds rather than
reporting funds by type. Each major fund is presented in a separate column. The single
nonmajor Govemmental Fund is presented in a single column on the governmental fund
financial statements. Fiduciary fund financial statements are presented by fund type.

Governmental Funds

All governmentatl funds are accounted for using the modified accrual basis of accounting and
the current financial resources measurement focus. Under this basis, revenues are recognized
inthe accounting peried in which they become measurable and available, Expenditures are
recognized in the accounting period in which the fund iiability is incurred, if measurable. The
District reports the following maior govermnmential funds:
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NOTE 1

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {coni'd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

The General Fund is the government's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Capital Reserve and Capital Projects Funds are used to account for the acquisition,
construction and renovation of major capital facilities and their related capital assets.

Revenue Recognition

In applying the "susceptible to accrual concept" under the modified accrual basis, revenues
are considered o be available when they are collectible within the cunrent period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government
considers tax revenue fo be avdllable if collected within 60 days of the end of the fiscal
period. Revenue from federal, state and other grants designated for payment of specific
school district expenditures is recognized when the related expenditures are incurred:
accordingly, when such funds are received, they are reported as deferred revenues until
earned,

Other miscellaneous receipts are recorded as revenue when received in cash because they
are generally not measurable unti actually received,

Expenditure Recognition

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Most expendiiures are measurable and are
recorded when the related fund liability is incurred. However, principal and interest on
general long-term debt which has not matured are recognized when paid. Liabilities for
compensated absences and speclal termination benefits are recognized os fund liabilifies fo
the extent they mature each period. Allocations of costs, such ds depreciation and
amortization, are not recognized in the govermmental funds.

Proprietary Fund

Proprietary funds are accounted for using the accrual basis of accounting. These funds
account for operations that are financed primarily by user charges. The economic resource
focus concerns determining costs as a means of maintaining the capital investment and
management control. Revenues are recognized when they are earned and expenses are
recognized when they are incuired. Allocations of certain cosfs, such as depreciation, are
recorded in proprietary funds. The District does not attempt to allocate all "building-wide
cosls” to the proprietary fund. Thus, general fund expenditures which partially benefit the
propriefary fund are not entirely recognized with the proprietary fund.  Similarly, the
propriefary fund does notf recognize a cost for the building space it occupies.
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NOTE 1

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confd)

These funds distinguish operating revenues and expenses from nonoperating ifems. Operating
revenues and expenses generally resulf from providing services and producing and delivering
goods In connection with the proprietary fund's principal ongoing operations. The principal
operafing revenues of the District's proprietary fund are food service charges. Operating
expenses for the District's proprietary fund include food production costs, supplies and
administrative costs. All revenues or expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Private-sector standards of accounting and financial reporting issued prior to December 1,
1989 are followed In both the entity-wide and proprietary fund financial statemenfs to the
extent that those sfandards do not conflict with or coniradict guidance of the GASB.
Governments also have the option of following subsequent private-sector guidance for thelr
business-type activities and proprietary funds, subject to this same limitation. The District has
elected not fo follow subsequent private-sector guidance.

Fiduciary Funds

Fiduciary funds account for the assets held by the District as a frustee or agent for individuals,
private organization and/or governmental units and are, therefore, not available fo support
the District's own programs. The District accounts for these assets in a private-purpose trust and
agency fund. The private-purpose trust fund accounts for activities in various scholarship
accounts, whose sole purpose is to provide annual scholarships fo particutar students as
described by donor stipulations.  The agency fund accounts for funds held on behalf of
students of the District. The measurement focus and basis of accounting for the private-
purpose trust is the same as for proprietary funds, while the agency fund is custodial in nature
(ussets equal liabilities) and do not involve measurement of results of operations.

Cash and Cash Eguivglents

The Ristict's cosh and cash equivalents are considered 1o be cash on hand, demand
deposits and short-term investments with original maturities of three months or less from the
date of acquisition.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal vear are referred fo as either due fo/from other funds [i.e., the current
portion of interfund loans) or advances foffrom other funds (i.e., the noncurrent portion of
interfund loans). Any residual balances outstanding between the governmental activities and
business-type activities are reported in the governmeni-wide financial stalements as internal
balances.

The District experiences very small losses from uncollectible property faxes. Property faxes
constitute a lien against real property and usually can be collected in full when iitle transters.
Only balances that remain after tax sales are written off each year. Accordingly, an
allowance for doubtful accounts has not been established by the District for property faxes
receivable.
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NOTE 1

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {conf'd}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {conf'd)

Property Taxes

Taxes are levied on July 1 and are payable in the following periods:

July 1 - August 31 - Discount period, 2% of gross levy
September 1 - October 31 - Face Period

November 1 to collection - Penalty Period, 10% of gross levy
January 15 - lien Date

Real estate taxes for the District are collected from the Borough of Conshohocken and the
Townships of Plymouth and Whitemarsh. The tax on reatl estate for public school purposes for
fiscal 2007-2008 was 15.99 mills {$15.99 per $1,000 of assessed valuation) as levied by the
Board. Assessed valuations of property are defermined by the Montgomery County Board of
Assessments. Taxes from the Board of Conshohocken are collected by an elected tax
collector, while the District is 1esponsible for the collection of taxes from the Townships of
Plymouth and Whitemarsh.

Prepaid fems and inventories

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both entity-wide and fund financial siatements.

All inveniories are valued af the lower of cost (first-in, first-out method} or market.
Capital Assels

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental or business-type acfivities columns in the entity-wide and proprietary fund
tinanciol statements. Capital assets are defined by the District as assets with an initial,
individual cost of more than $5,000, and critical control assets as defined by District policy.
Such assets are recorded at historical cost if purchased or constructed. Donated capital
assetls are recorded at estimated fair vaiue at the date of donation.

The costs of normal maintenance and repairs that do not add o the value of the asset or
matericlly extend assets’ lives are not capitalized.

Maijor outlays for capital assets and improvements are capitalized as projects are constructed,
inclusive of ancillary costs.

Property, plant and equipment of the District is depreciated using the straight-line method over
the following estimated useful lives:

Buildings and improvements 50 years
Site improvements 15-20 years
Fumiture and eqguipment 520 years
Vehicies 10 vears
Library books 7 years
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NOTE 1

COLONIAL SCHOOL BISIRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Compensated Absences

District policies permit employees to accumuiate earmed but unused vacation, personal and
sick days as stipulated in each bargaining unit's contract, The liability for these compensated
absences is recorded as long-term debt in the entity-wide financial statements. The current
portion of this debt is estimated based on historical trends. In the fund financial statements,
governmental funds report only the compensated absence liability payable from expendable
available financial resources.

Long-term Obligations

In the entity-wide and proprietary fund financial statements, long-term debt and other long-
term obligations are reporfed as labilities. Bond premiums and discounts are deferred and
amortized over ihe life of the bonds. Bond issuance costs are reported as deferred charges
and amotfized over the ferm of the related debt. Deferred amounts on refunding are
recorded as a decrease to debt payable and amortized over the life of the old debt ar the life
of the new debt, whichever is shorter. All amounts are amortized using the straight-line
methed.

in the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reporfed as other financing sources. Premiums received on debt issuances are
reported as other financing sources and uses. [ssuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures, except for
refundings paid from proceeds which are reported as other financing uses.

Fund Equity

in the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricied by outside parties for
use for a specific purpose. When both restricted and unrestricted resources are available for
use, it is the District's policy to use restiicted resources first and then unrestricted resources as
they are needed.

Use of Estimates in the Preparation of Financial Statements

The prepargtion of financial siafements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect cerfain
reported amounts and disclosures. Accordingly, actual results could differ from those
astimates,

Compargative Datg

Comparative totals for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the District's financial position
and operations. Certain amounts presented in the prior year have been reclassified in order
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NOTE 1

NOTE 2

NOTE 3

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont'd)

to be consistent with the current year's presentation. However, presentation of prior year totals
by fund and activity type have not been presented in each of the statements since their
inclusion would make the siatements unduly complex and difficult to read. Summarized
comparafive information should be read in conjunction with the District's financial stalements
for the year ended June 30, 2007, from which the summerized information was derived.

STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

An annual budget is adopted prior to the beginning of each year for the general fund on the
modified accrual basis of accounting. The general fund is the only fund for which a budget is
legally required, although project-length financial plans are adopted for all capital projects
funds.

The District is required to publish notice by advertisement at least once in two newspapers of
generai circulation in the municipalities in which it is located, and within 20 days of final
action, that the proposed budget has been prepared and is available for public inspection at
the administrative offices of the Disirict. Nofice that public hearings will be held on the
proposed operating budget must be included in the advertisement; such hearings are
required fo be scheduled at least 10 days prior o when final action on aodoption is taken by
the Board.

Legal budgetary control is maintained at the sub-function/major object level. The Board may
make transfers of funds appropriated to any particular item of expenditure by legisiative
action in accordance with the Pennsylvania School Code. Management may amend the
budget af ihe sub-function/sub-object level without Board approval. Appropriations lapse of
the end of the fiscal period. Budgetary information reflected in the financial statements is
presented at or below the level of budgetary contfrol and include the effect of approved
budget amendmenis.

Excess of Expenditures Over Appiopriations

Refunds of prior year receipts in excess of general fund appropriations in the amount of
$82,484 wos financed with current year revenue sources and existing fund balance.

DEPOSITS AND INVESTMENTS

Deposits

Cuslodial Credit Risk

Custedial credit risk is the risk that in the event of a bank failure, the government's deposiis
may not be returned. At June 30, 2008, the carrying amount of the District's deposits was
$6,419,404 and the bank balance was $5,612,468. Of the bank balance, $100,000 was
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NOTE 3

NOTE 4

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

DEPOSITS AND INVESTMENTS {coni'd)

covered by federal depository insurance and $5,512,468 was exposed 1o custodial credit risk
because, in accordance with Act 72 of the Commonwealth of Pennsylvania, it was uninsured
and the collateral held by the depository's agent was not in the District's name. The remaining
cash deposits of the District are in the Pennsylvania School District Liquid Asset Fund (PSDLAF)
and the Pennsylvania Treasurer's Program for Local Governments (INVEST). Although not
registered with the Securities and Exchange commission and nof subject fo regulotory oversight,
PSDLAF and INVEST act like money market mutual funds in that its objective is to maintain o
stable net assef value of $1 per share, is rated by a nationally recognized rating organizafion
and Is subject to an independent annual qudit.

Investments

Statuies authorize the District to invest In U.S. Treasury bills, time or share accounts of institutions
insured by the Federal Deposit Insurance Corporation or in certificates of deposit when they are
secured by proper bond or collateral, repurchase agreements, state reasurer's investment
pools or mutual funds.

As of June 30, 2008, the District had the following investments:

Certificates of deposit due within one year - collateral held by

the pledging bank's agent in the District's name - PLEIT $ 25,007,089
PSDLAF ' 980,725
Total § 25,987,814

Interest Rote Risk

The District manages is exposure to fair value losses arising from increasing interest rates by
investing in securities with maturity dates under one year. At June 30, 2008, the District's
investments in certificates of deposit had maturity dates of less than one year.

Credit Risk

The District limits ifs investment choices to those with the highest credit ratings. As of June 30,

2008, PSDLAF and PLGIT were rated as AAA by a nationally recognized stafistical rating
organization.

DEFERRED REVENUES

Governmental funds report deferred revenue in connection with receivables for revenues that
are not considered o be available to liquidate liabilities of the current period. Governmenial
funds also defer revenue recognition of resources that have been received, but not yet eamed.
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COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

NOTE 4 DEFERRED REVENUES {cont'd)
At the end of the current fiscal year, deferred revenue reported in the general fund resulted
from delinguent property taxes receivable and grants and entiflements received but not
edrned,

Deferred revenue in the proprietary funds and the entity-wide financial statements represents
resources that have been received but not yet eamed.

NOTE 5 CAPHAL ASSETS

Capital asset activily for the year ended June 30, 2008 was as follows:

Beginning Ending
Baiance Additions Pecreases Balance
Govemnmenial activifies:
Capital assets not belng depreciaied:
Land $ 6,543,005 $ -5 - § 6,543,005
Construction-in-progress 831,030 1,179.043 1,266,365 743,708

Total Capital Assets Not Being Depreciated 7,374,035 1,179,043 1,266 365 7286713

Capital assets being depreciated:

Site improvements 6,078,004 1,303,355 - 7.381,359
Buildings and improvements 54,696,679 280,812 - B4,977.491
Furniture and equipment 10,015,780 _ 1,776,382 - 11,792,162
Total Capital Assets Being Depreciated 70.790.463 3,360,549 - 74151012
Less accumuiated depreciation for:

Site improvements 1,716,915 139,281 - 1,856,196
Buildings and improvements 24,342,457 1,711,867 - 26,054,318
Furniture and eguipment 8,627,221 1.415.775 - 10042994
Tetal acecumulated depreciation 34 686 587 3,266 923 - .37.953510
Tofal Capital Assets Being Depreciated, Net 36,103,876 93626 - 36,197,502
Govemmentat Activities Assets, Net $43,477.911 1,272,669 § 1,266,365 484,21
Business-fype acflivities:

Capital assets being depreciated: ' Co

Furniture and eguipment § 551824 § 87648 § - § 639472
Total Capital Assefs Being Depreciated 551,824 87,648 - 639,472
Less accumutated depreciatfion for:

Furniture and equipment 271,690 16871 - 288 561
Tetal accumulated depreciation 271,690 16,871 - 288‘561
Business-lype Activities, Net S 280134 5 92,711 521934 $§ 350,911
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COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {cont'd)

NOTE &5 CAPITAL ASSETS (cont'd)
Depreciation expense was charged o functions/programs of the District as follows:

Govermmental activitles:

Instruction § 2,295,665
instructional student support 309,644
Administrative and financial support services 238,880
Operation and maintenance of plant services 364,911
Student activities 57,823
Total Depreciation Expense - Governmental Activities § 3,266,923
Totatl Business-fype Activities [ 156,871

NOTE 6 INTERNAL RECEIVABLES, PAYABLES AND TRANSFERS

The. composition of interfund balances as of June 30, 2008 is as follows:

Receivable From Amount Payable From Amount
General Fund § 280,647 Food Service Fund § 280,647
General Fund 55,661 Capital Projects Fund 55,661
Capital Reserve Fund 538 Capital Projects Fund 538
§ 336,846 § 336,846

Interfund balances between funds represent temporary loans recorded at vear end
subsequent to a final allocation of expenses. The balances generally are paid shortly after
yeor end,

Interfund Transfers:

Transfer Qut: | Transfer In:

General Fund Capital Projects Fund § 38455
General Fund Eood Service Fund 275,627
Capital Projects Fund Food Service Fund 86,484
General Fund Nenmajor fund 46,761

Transters represent funds tfransferred from the general fund o subsidize food service operations
and athietics, and funds set aside for future capital needs.
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COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {cont'd)

NOTE 7 GENERAL LONG-TERM DERT

The following summarizes the changes in the fong-term liabilities of governmental activities for
the year ended June 30, 2008:

Balance Balance
July 1, 2007 Addifions Deletions June 30, 2008

Govermnmental Activities:
Bonds payable $ 43,995,000 § 10,000,000 $ 2475000 $ 51,520,000
Notes payable 140,000 - 26,000 114,000
Deferred amount on refunding (824,404} - (110,146} (714,258}
Bond discounts (191,717 - (13,907} (177.810)
Accumulated compensated

absences/early retirement

incentive 2,726,698 914,290 1,379,196 2,261,792
TOTALS $ 45845577 5 10,914,290 § 3,756,143  § 53,003,724
Business-type Activity:
Accumuloted compensated

absences § 96,143 § 27,878  § 46,949  § 77,072

Payments of long-term debt from bonds payable are to be funded by the general fund, while
long-term debt from compensated absences is paid out of the fund from which the liability
was incurred,

General Obligotion Bonds

Series of 2002A, maturing through November 15, 2014, bearing
interest ranging from 1.50% to 4.00%, interest payable semi-
annually on May 15 and November 15, § 6,900,000

Series of 2003, maturing through November 15, 2014, bearing
interest ranging from 1.10% to 3.50%, interest payable semi-
annually on May 15 and November 15, 6,985,000

Series of 2004, maturing through August 15, 2015, bearing
interest ranging from 1.60% o 4.25%, inferest payable semi-
annually on February 15 and August 15, 9,975,000

Series of 2005, maturing through September 1, 2018, bearing
interest ranging from 2.80% to 3.95%, interest payable semi-
annuaily on March 1 and September 1. 7,760,000

Series of 2006, maturing through February 15, 2025, beating

inferest ranging from 3.40% 1o 4.25%, interest payabile semi-
annually on February 15 and August 15, 9,900,000
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NOTE 7

NOTE 8

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {conf'd)

GENERAL LONG-TERM DEBT (cont'd)

Series of 2008, maluring through May 15, 2025, bearing
interest ranging from 3.25% to 4.00%, interest payable semi-

annually on May 15 and November 15, 10.000,600
Tolal Generai Obligation Bonds 51,520,600

Note Pavabie

Series of 2001, maturing through August 25, 2011, bearing interest
at 3.8%, interest payable monthly. 114.000

TOTAL .$51.634,000

Presented below is a summary of debt service and lease requirements to maturity by years:

Principal interest Totat
Year Ending June 30, Maturities Maturities Maturities

2009 $ 2,567,000 $ 1,880,313 $ 4,447,313
2010 2,658,000 1,829,154 4,487,154
201 2,754,000 1,739,909 4,493,909
2012 2,845,000 1,645,762 4,490,762
2013 2,945,000 1,547,779 4,492,779
2014-2018 16,495,000 5,958,682 22,453,682
2019-2023 18,125,000 2,694,928 20,819,928
2024-2025 3,245,000 213,870 3,458,570
_$ 51,634,000 S 69,144,097

PENSION PLAN

Plan Descripiion

The District contributes to the Public School Employees’ Retfitement System (PSERS), @
governmenial cost-sharing mulliple-employer defined benefit pension plan administered by
the Commonwedith of Pennsylvania Public School Employees’ Retirement Sysiem. The PSERS
provides retirement and disabillity, legislatively mandated ad hoc cost-of-living adjustments
and certain hegith core insurance premium assisfance fo plan members and their
beneficiaries. The Public School Employees’ Retirement Code (Act No, 96, of October 2, 1975,
as amended) provides the authority to establish and amend benefit provisions. The PSERS
issues a comprehensive annual financial report that includes financial stalements and
required supplementary information for the plan, A copy of the report may be obtained by
writing fo Public School Employees’ Retitement System, PO, Box 125, Harrisburg, PA 17108-0125
or by accessing its website at http:/www.psers.state.pa.us/publications/cafr/index. him.
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NOTE 8

NOTE 9

NOTE 10

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (conf'd)

PENSION PLAN {confd)

Funding Policy

The contribution policy Is established in the Public School Employees’ Retirement Code and
requires contributions by active members, employers and the Commonwealth. Individuat
employees confribute between 525 and 7.5 percent of salary depending on their
membership status.  Contributions required of employers are based upon an actuarial
vaituation. For fiscal year ended June 38, 2008, the rate of employer contribution was 7.13
percent of covered payroll. The District's contributions to PSERS for the years ended June 30,
2006, 2007 and 2008 were $1,776,303, $2,566,886, and $2,817,291, respectively, equal to
the required contribution for each year The Commonweqith contributes to PSERS by
reimbursing the District 50 percent of its confribution each year.

OPERATING LEASES

The District currently is obligated under operating lease agreements for copiers. The following
Is a summary of the minimum rental costs for the remaining term:

Yeqr Ending June 30,
2009 $ 166,720
2010 146,720
2011 166,720
Total $ 500,160

Rental expense including shori-ierm rentals for the yeor ended June 30, 2008 was $5330,724.

SPECIAL TERMINATION BENEFITS

The District from time fo time offers additional retirement incentives, known as "early refirement
incentive plans" (ERIPs) fo senior professional staff and administrators contemplating retirement.
There 1s no contractual requirement for the Distiict to offer ERIP Incentives. These special
termination benefits are formatly approved by School Board action in the year an ERIF plan is
implemented.

In order for an employee to refire and participate in a district-sponsored ERIP the District must
tirst decide whether or not to offer a special termination plan in the vear the employee is
retiring; the retiring employee must meet certain age and district service year requirements;
specified minimum number of employees must opt into the ERIP; and the retiring employee
must be eligible o recelve other pension benefits provided through the PSERS, described in
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NOTE 10

NOTE 11

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {cont'd)

SPECIAL TERMINATION BENEFITS (cont'd)

Note 8. The District's current ERIP plan provides for the payment of specific dollars to be
opplied toward the healthcare premiums of the participating retiree and spouse for ¢ limited
number of years,

As of June 30, 2008, the District had one ERIP plan in effect. The number of participants and
the present value of those benefits as of June 30, 2008 are summarized below:

ERIP Healthcare
Began Participants Premium
July 1, 2006 33 $ 237,600

During the year ended June 30, 2008, the cost of these benefits was $140,384,

JOINT VENTURE

The District is a participating member of the Center For Technical Studies (the "Vo-Tech®). The
board of directors from each member district must approve the Vo-Tech's annual budget.
Each member pays an allocated share of operating costs of the Vo-Tech based on the
number of students aftending from each district. For fiscal year ended June 30, 2008, the
District's share of operating costs was $2,072,703. The financial statements of the Vo-Tech are
avaitable from the Center for Technical Studies located gt Piymouth Road and New Hope
Street, Norristown, PA 19407,

The District has entered info a lease agreement with the Vo-Tech 1o provide rental payments 1o
retire the Vo-Tech's oufstanding debt obligations. The lease agreement provides that in the
event the Vo-Tech either refires all of its outstanding obligations which were issued fo finance
school facilities construction or acquisition, or accumulate sufficient reserves to cover such
obligations prior 10 the expiration of the applicable schedules, there will be no subsequently
scheduled rental payments made.

Future renfal paymenis are as follows:

Year Ending June 30,
2009 § 549,339
2010 549,311
2011 548,170
2012 550,830
2013 549,430
2014-2018 2,745,282
2019-2023 2,743,094
2024 549,413
Total 8,784,869
less: Interest requirements (2,806,869)
Outstanding rental payments $ 5,978,000
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NOTE 12

NOIE 13

COLONIAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

CONTINGENCIES AND COMMITIVIENTS

Government Granis and Awards

The District participates in both state and federally assisted grant programs. These programs
are subject to program compliance audits by the grantfors or their representatives. The District
is potentially liable for any expenditures which may be disallowed pursuant o the terms of
these grant programs. Management is not aware of any material items of noncompliance
which would resulf in the disallowance of program expendifures.

Litigation

Certain litigation claims are pending against the District, In the opinion of District
management and legal counsel, the potential losses, if any, on such claims are not yet
determinable.

Capital Improvement Commitments

As of June 30, 2008, the District had outstanding construction projects 1o be completed.
Construction comrmitments and the amounts completed to date are as foliows:

Project Completed fo

Project Amount June 30, 2008 Commitments
Colonial Elementary - enclose

courtyard, classroom

renovations HVAC § 7,426,255 $ 442,235 $ 6,984,020
Lights for stadium 122,675 - 122,675
Stadium enfrance ADA and

presshox 397,113 88,908 308,205
Fite alarm systems district

upgrades 520,575 121,009 399,566

$ 8,466,618 § 652,152 § 7,814,466

In addition, the District has Incurred costs in the amount of $91,556 for other projects that
were hot under ¢ formal construction commitment as of June 30, 2008.

RISK MANAGEMENT

The District is exposed fo various risks of loss related fo torls; theft of, damage to and
destruction of assets; errors and omissions; injuries o employees; and natural disasters.
Significant losses are covered by commercial insurance for all major programs except for
workers' compensation, for which the District retains risk of loss. For insured programs, there
were no significant reductions in insurance coverages during the 2007-2008 yvear. Setflement
anmounts have not exceeded insurance coverage for the current year or the three prior years.
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NOTE 14

NOTE 15

P

COLONIAL SCHOOQIL DISTRICT

NOTES TO FINANCIAL STATEMENTS (cont'd)

RONOUNCEMENTS ISSUED, NOT YET EFFECTIVE

The GASB has issued several pronouncements prior fo June 30, 2008 that have effective dates
that may affect future financial presentations:

Management has not currently determined what, if any, effect implementation of the following
statements may have on the financial statements:

GASB Statement No. 43, "Financial Reporiing for Post-employment Benefit Plans Other
Than Pension Plans," issued April 2004, will be effective to the District beginning with its
year ended June 30, 2009. This Statement establishes uniform financial reporting
standards for OPEB (other post-employment benefits) and supersedes the interim
guidance included in Statement No. 26, "Financial Reporting for Post-employment
Heatthcare Plans Administered by Defined Benefit Pension Plans."

GASB Statement No. 45, "Accounting and Financial Reporting by Employers for Post-
employment Benefits Other Than Pensions," issued June 2004, will be effective for the
District beginning with ifs year ending June 30, 2009. This Statement establishes
standards for the measurement, recognition and dispiay of other post-employment
benefits expenses and related liabilities or assets, note disclosures and, if opplicable,
required supplementary information in the financial reports.

SUBSEQUENT EVENT

On January 20, 2009, the District issued bonds in the amount of $9,260,000 for the purpose of
partially refunding outstanding bonds Seties A of 2002 and Series of 2003.

- 40 -



SINGLE AUDIT



REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

February 12, 2009

Board of School Directors
Colonial Schoot District
Plymouth Meeting, Pennsylvania

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of Colonial School District, Plymouth Meeting,
Pennsylvania as of and for the year ended June 30, 2008, and have issued our report thereon dated
February 12, 2009.

We conducted our audit in accordance with quditing standards generdlly accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compirolier Generqi of the United Siates.

Interngl Control Over Financial Reporting

in planning and performing our audit, we considered Colonial Schoot District's Internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectivenass
of Colonial School District's internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the District's internal control over financial reporting.

A control deficiency exists when the design or operation of o control does not allow management or
employees, in the normal course of performing thelr assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency Is a control deficlency, or combinafion of conirol deficlencles,
that adversely affects the District's ability to initiote, authorize, record, process or report financial data
reliably in accordance with generally accepted accounting principles such that there Is more than a
remote likelihood that a missiatement of the District's financial statements that is more than inconsequential
will not be prevented or detected by the District's internal control.

A material weakness is Q significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood thot o moterial misstatement of the financial siatements will not be
prevented or detected by the District's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily Idenfify all deficiencies in intemnal confrol that
might be significant deficiencies or material weaknesses. We did not ldentify any deficiencies in internal
control over financial reporting that we consider to be matertial weaknesses, as defined above.
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Board of School Directors
Colonial Schoal District

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Colonial School District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguiations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion,

The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of School Ditectors, management

and federal awarding agencies and pass-through entities; and is not intended to be and should not be
used by anyone other than these specified parties.

6 ardoocam Th mm'\ww? CDNP‘W")-
BARBACANE, THORNTON & COMPANY
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REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

February 12, 2009

Board of School Directors
Colonial School District
Plymouth Meeting, Pennsyivania

Compliance

We have qudited the compliance of Colonial School District, Plymouth Meeting, Pennsyivania, with the
types of compliance requirements described in the U.5. Office of Management and Budget {OMB} Circular
A-133 Compliance Supplement that are applicable o iis major federal program for the year ended June
30, 2008. Colonial Schoot District's major federal program is identified in the summary of auditors’ results
section of the accompanying schedule of findings and recommendations. Compliance with the
requirements of lows, regulafions, contracts and grants applicable to its major federal program is the
responsibitity of Colonial School District’s management., Our responsibility is to express an opinion on
Coloniai School District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United $tates of America; the standards applicable to financial audits contained in Government Audifing
Sfandards, issued by the Comptrolier General of the United Stafes; and OMB Circular A-133, “Audits of
States, Local Governments and Nonprofit Orgonizations.” Those standards and OMB Circular A-133 require
that we plan and perform the audit fo obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred fo above that could have a ditect and material effectona
major federal program occurred. An audit includes examining, on a fest basis, evidence about Colonial
School District's complionce with those reguirements and performing such other procedures as we
considered necessary in the circumstances. We befieve that our audit provides a reasonable basis for our
opinion. Qur audit does not provide o legal determination on Colonial School District's compliance with
those requirements. '

In our opinion, Colonial School District complied, in all material respects, with the requirements referred to
above that are applicable to its malor federal program for the year ended June 30, 2007,

Internal Control Over Complignce

The monagement of Colonlal School District, Plymouth Meeting, Pennsylvania, is responsible for
establishing and maintaining effective internal control over compliance with requirements of iaws,
regulations, contracts and granis applicable fo federal programs. In planning and performing our audif,
we considered Colonial School Distiict’s infernal control over compliance with requirements that could
have g direct and material effect on a mojor federal program in order to determine our auditing
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To the Board of School Directors
Colonial School District

procedures for the purpose of expressing our opinion on compliance but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of Colonial School District's internal control over complionce.

A confrol deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not alfow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance reguirement of o federal
program on a timely basis. A significant deficiency is a control deficiency, or comblnation of control
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the enfity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resufts in
more than a remote likelihood that material noncompliance with @ fype of compliance requirement of o
federal program will not be prevented or detecied by the enfity's internal control.

Our consideration of intetnat control was for the limited purpose described in the first paragraph of this
section and wouid not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses as defined above.

This report is intended solely for the information and use of management, the Board of Schoal Directors

and federal awarding agencies and pass-through entitfes; and is not intended to be and should not be
used by anyone other than these specified parties.

(3 bt ane, T howdte Commprny

BARBACANE, THORNTON & COMPANY
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COLONIAL SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND RECOMMENDATIONS

PART A - SUMMARY OF AUDITORS’ RESULTS

i

The audifors’ repotf expresses an unqualified opinion on the financlal statements of Colonial School
District.

No significant deficiencies relating to the audit of the financial statements are reported in the
"Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed In Accordance with Government Auditing Standards.”

No instances of noncompliance relating to the financial statemenis of Colonial School District were
disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award program are reported in
the “Report on Compliance with Requiremenis Applicable to Each Major Program and on Infemal
Control over Compliance in Accordance with OMB Circulcr A-133."

The auditors’ report on compliance for the maijor federal award program for Colonial School District
expresses an ungualified opinion.

The auditee is considered fo be a low-tisk auditee. The dollar threshold for determining a Type A
program is $300,000.

The program fested Qs a major program was:

Program Name CEDA #
iDEA B 84.027

PART B - FINDINGS RELATED TO FINANCIAL STATEMENTS

Nohe,

None,

STATUS OF PRIOR YEAR FINDINGS

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

PART C - FINDINGS RELATED TO FEDERAL AWARDS

STATUS OF PRIOR YEAR FINDINGS

None,

None.

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

- 45 -



!oql

0F auny je fcusaul Buipu (p
PASN SBNPOWWOD jO Junole [30] (2
LA 18 Alcuasau Buuubag (g

‘BInnouby o Wawpedsr 'S N WOl PRAIEID: SBNIPOWLIDD JO JUNOWE [B10] (B

:S910L100

eyg 3\ -9

Buround ioanpul -

Buspung weng  -q
S8po B0INCS

¥95'Lor $ se0'ese’L § GG0°Es8'L 4 PEE'rIT S SLY'o09'LS SOUYMY T3NSI VEOL
099'tr oro'Ze ov0'Eie BED'ZL 6L¥'66E FHNLMNDMOY 40 INSNLHVEIA ST IVLOL
LBBL Zr9'6l Zra'sy - 199ty ¥/N S0/0E/90 - 20/ L0740 ViN ¥ S areyg Buioiep eleig
- - - 53804 688'0L /N LOI0E/90 - 90/1G140 ViIN WiN S areyg Bunoiey eveg
vig 189 i89'E - £18¢ YN S0/0£/90 - LO/LG/LO VIN BS50L : poo4 Jewuing
L¥8's oee'ge 0£9'8E - 88L728 IN S0/0£/90 - LO/L0/L0 VIN £85'01 1 weiboug 1sepieag
- - - Z51'8 Z5L'8 WIN L0190 - 90/L0/40 VIN £55°01 I weiBol g jsepjesig
SIP'EE 087052 082082 - 6§GL°0LE VIN 8070190 - BU/LOMLO N G850 | weboid 100yag YaunT feuoeN
- - - Z90'v9 29079 VIN LORIEIS0 - 90/40/L0 WiN G55°01 | wesBoid 10oYSg Young feuoeN
jo jawpeda yd ubnoiys pessey
{p (115'6) (> icg'6z L2862 (a {pog'it) (e geZ'®E WiN Wi 0585°01 ] SOPOWWOT) YISH 4O SNjEA
ainynouby jo Juawueda(] yd ubnoayy pessey
THALINDDV 40 INIALYYLIA SN
Po&'9Ly GLO'LBY'L GLO' e’ L Geg'erl 966'902°L NOILYINA3 20 INIWLHYDIE 'S IvIoL
6.9'6 6.9'6 6/9'6 - - 99Z'vL Q0/0S/90 - LO/L0/L0 EESL-80-0L0 5978 i Jil oL
ZLLEL ZiL'el ZLLEL - - ZiLEL 20/08/90 - 90/L0/26 STSL-20-0L0 58878 I I e,
- £00°€ £00'E 182 orLe L8 90/0€/90 - SO/LOMLG  £251-90-GLO SOCPR | 11 eq )
0Z8'eve 940°6H8 9L0°'5v8 - 95z'108 920'G¥8 0/08/90 ~ L0/10/£0  §200-80-290 2208 | VA
- - - FL'0g Piy'og £6.°628 20/0£/90 - S0/L0/20 $Z00-20-290 LEOHS | Il
V] Alnogy AlswicBiuoyy UBnoly) passey
- 009 009 - 009 oot S0/GE/90 ~ LO/LD/L0 zZLve i JURID-TULY
Y weIsaMpy ubnoayl passey
- 00008 000°0e - 00o°0s 00008 OKIEBE - LO/£0420 L600-80-550 FLEPE i AGoouyos | uoleInpy o | S
Y| Bay endeny ybnosy) pesszy
- BrY'y By - Byt - B0/0E/B0 - £0/L0/10 LB00-B0-110 86778 I UGHEINDI SABAOULL - A BJHL
950°'G orezL or9eL - 852 orP9Zh BO/0E/B0 - 20/L0/L0 L600-80-00L 98l ve 1 sjpoydg amud-Brug
- - - 049 0.9 GL0EL LOI0S/B0 - 90/L0/L0 600-20-001 98l ¥e | speoUdg seud-Brig
- - - 000'G1 O00'GL 000'GYr L0060 - 90/LOH0 +B00-L0-550 FLEFE | ABojouysa | uopesnpy |k aL
I 4 a4 602'¥L) BOZTVLL - 99419 BOZ'PLL BO/0E/60 - LO/LO/L0 +600-80-020 29€°v8 | Ayeny) sayses | Buiaaidwy - ;81
- - - 96%'LL 96011 IBGTLL LO/08/60 - 90/1L0/L0 FBO0-L0-DZ0 29E°¥8 | Axsienty Jayaea | Buoidwy - |f 8l
- oLy L'y - Zsl'y ZsL'y LB/OE/B0 - 9O/L0/L0 WB00-20-240 0108 | JUSUDABIYDY DILBPEDY ~ | B[
PEL'ZE 6¥Z'vZE BYZ Ve - GS0'262 192Gy O/0L/60 - L0/10/20 LB00-80-EL0 0078 | FaRLL
- $ 9rZ'6% $ grz'es $ 05y § vI2'E0L § 916'96€ % ZOI0E/60 - 90710720 L800-L0-E10 010'v8 ! [ 2L
uaneonpd Jo juawpedaq vd ubnoiy) passed
NQLLYONAZ 0 INFWLMVYE3A 'S
B00Z/08/90  STUNLANIZAXI  QAZINDODZM LO0ZILOIL0 HYIA HOA INNOWY S3Lva ONIAONT HIGNNN HAGWNN 3A0D AL Loarodd
INNIATH INNIATY INNIAIH A3AIE03 ANVED / ONINNID ] SHOLINYHED Y30 F2UNOS HOLNYHD V3034
(a3yy3430) (Qaya343a) Wi0L QOrdad INVHD NEHL-SSYd  Tvy3Igad
A3N:00v GINHIOY

SLNVHO JLVLS NIVLIHID ANV SGHVMY TVHIAL 40 SFUNLANIIXT 40 J1Na3aHos
120141810 TOOHIS TIVINO10D

800Z ‘0 INNC JIANT BVIA FHL HOd



COLONIAL SCHOOL DISTRICT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND CERTAIN STATE GRANTS

NOTE A SCOPE OF SCHEDULE

The Scheduie of Expendifures of Federal Awards and Certain State Grants reflects federal
expenditures for all individual grants which were active during the fiscal year. Additionatly,
the Schedule reflects expendifures for certain state grants.

NOTE B BASIS OF ACCOUNTING

The District uses the modified accrual method of recording fransactions except as noted for
the accounting of donated commeodities in Note C. Revenues are recorded when
measurable and available. Expenditures are recorded when incurred.

NOTE C NONMONETARY FEDERAL AWARDS - DONATED FOOD

The Commonweaith of Pennsylvania distributes federal surplus food to instifutions (schools,
hospitals and prisons) and to the needy. Expenditures reporfed in the Schedule of
Expenditures of Federal Awards and Certgin State Grants under CFDA #10.550, Value of
USDA Commodities, represent surplus food consumed by the District during the 2007-2008
fiscal year.

NOTED ACCESS PROGRAM

The ACCESS Program s o medical assistance program that reimburses local educational
agencles for direct eligible health-related setvices provided to enrolled special needs
students. Reimbursements are federal source revenues but are classified as fee-for-service
and are not considered federal financial assistance. The amount of ACCESS funding
recognized for the year ended June 30, 2008 was §5,847.
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